
Target investor 
Designed for investors with a longer investment horizon, seeking incremental yield over 
money market funds and the benefits of tax-efficient securities.

Objective
To seek to provide returns, over a three-year market cycle, in excess of the Strategy’s 
benchmark. The maximum portfolio maturity is three years. For comparative purposes, 
the benchmark is 70% Bloomberg Barclays 1-Year Municipal Bond Index/30% ICE BofA 
US Treasury 0-3 months.

Characteristics
 – Yield to worst (gross): 3.17%
 – Average portfolio duration: 0.49 years
 – Average credit quality of holdings: AA4

Investment strategy
The Strategy is managed by capitalizing on inefficiencies in the municipal bond market 
in seeking to add value. The Strategy seeks to maximize after-tax total return, while 
minimizing volatility.

Investment process
 – The UBS Asset Management (Americas) Inc. Municipal Investment Team adheres to  
a disciplined top-down investment process.

 – The investment process relies on relative valuation combined with fundamental 
research performed by an experienced team of analysts.

 – There is a commitment to in-depth proprietary quantitative, credit, market and 
economic research in three distinct areas: duration, sector allocation and security 
selection.

 – The Team seeks to build portfolios that are consistent with clients’ goals, guidelines 
and risk parameters.

Philosophy
 – We believe that the successful management of clients’ assets is based on a  
disciplined investment process that is supported by extensive and in-depth research.

 – We strive to deliver consistent, above-average returns with below-average risk.
 – Our disciplined investment process is designed to deliver long-term, “northwest 
quadrant” risk/return performance results.

 –  Our overall focus is on seeking minimal loss of capital and maintaining liquid 
portfolios with enhanced yields.
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1 All figures as of December 31, 2022, unless otherwise noted.
2 For illustrative purposes only. Does not imply specific risk or return expectations.
3 Based upon a representative account within US Ultra Short Municipal Bond Strategy. Information may 

be different for a specific client account. May not equal 100% due to rounding.
4 Average Credit Rating for lowest Rating across major Rating agencies.
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Past performance is no guarantee of future results. Potential for profit is accompanied by possibility of loss. The information contained in this profile 
should not be considered a recommendation to purchase or sell any particular security. There is no assurance that any securities discussed herein will remain 
in an account’s portfolio at the time you receive this information or that securities sold have not been repurchased. The securities discussed do not represent 
an account’s entire portfolio over the course of a full market cycle.

Information presented has been obtained from sources believed to be reliable, but not guaranteed, and reflects expectations for prospective return and risk 
using current market assumptions. The opinions expressed are a reflection of UBS Asset Management’s best judgment at the time this report is compiled, and 
any obligation to update or alter expectations as a result of new information, future events or otherwise is disclaimed. There can be no assurance that any 
trends or projections described will continue or that forecasts will ultimately be realized as economic and market conditions change frequently. The 
achievement of a targeted ex-ante tracking error does not imply the achievement of an equal ex-post tracking error or actual specified return. According to 
independent studies, ex-ante tracking error can underestimate realized risk (ex-post tracking error), particularly in times of above-average market volatility 
and increased momentum. Different models for the calculation of ex-ante tracking error may lead to different results.

This profile does not constitute an offer to sell or a solicitation to offer to buy any securities, and nothing in this presentation shall limit or restrict the 
particular terms of any specific offering. Offers will be made only to qualified investors by means of a prospectus or confidential private placement memoran-
dum providing information as to the specifics of the offering. No offer of any interest in any product will be made in any jurisdiction in which the offer, 
solicitation or sale is not permitted, or to any person to whom it is unlawful to make such offer, solicitation or sale.

Services to US clients for any strategy herein are provided by UBS Asset Management (Americas) Inc. (“Americas”). Americas is registered as an investment 
adviser with the U.S. Securities and Exchange Commission (“SEC”) under the Investment Advisers Act of 1940.

No part of this presentation may be reproduced or redistributed in any form, or referred to in any publication, without express written permission of UBS 
Asset Management.

A client's returns will be reduced by advisory fees and other expenses incurred by the client. Advisory fees are described in Part II of Form ADV for UBS Asset 
Management (Americas) Inc.

There are fees associated with investing in separately managed accounts. For fees charged in connection with the UBS Financial Services 
program, please refer to the UBS Financial Services ADV Wrap Fee Program Brochure.

Separately Managed Accounts discussed herein are offered through UBS Financial Services Inc., which serves as the program sponsor. UBS Financial Services Inc. provides 
consulting, custody and execution services to clients invested in the UBS Asset Management separately managed account strategies. 


